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INDEPENDENT AUDITOR�S REPORT 

To the Board of Directors of The Mustard Seed Society and the Mustard Seed Foundation (together herein 

referred to as �The Mustard Seed�) 

Opinion 

We have audited the combined consolidated financial statements of The Mustard Seed (the �Entity�), which 

comprise:  

 the combined consolidated statement of financial position as at March 31, 2025; 

 the combined consolidated statement of operations and net assets for the year then ended; 

 the combined consolidated statement of cash flows for the year then  ended;  

 and notes to the combined consolidated financial statements, including a summary of significant accounting 
policies  

(Hereinafter referred to as the �financial statements�). 

In our opinion, the accompanying financial statements present fairly, in all material respects, the combined 
consolidated financial position of the Entity as at March 31, 2025, and its combined consolidated results of 
operations and its combined consolidated cash flows for the year then ended in accordance with Canadian 
accounting standards for not-for-profit organizations. 

Basis for Opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities 
under those standards are further described in the �Auditor�s Responsibilities for the Audit of the Financial 
Statements'' section of our auditor�s report. 

We are independent of the Entity in accordance with the ethical requirements that are relevant to our audit of 
the financial statements in Canada and we have fulfilled our other ethical responsibilities in accordance with 
these requirements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 



 

Responsibilities of Management and Those Charged with Governance for the Financial 
Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with Canadian accounting standards for not-for-profit organizations, and for such internal control as management 
determines is necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Entity's ability to continue 
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern 
basis of accounting unless management either intends to liquidate the Entity or to cease operations, or has no 
realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Entity�s financial reporting process. 

Auditor�s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor�s report that includes our 
opinion. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they 
could reasonably be expected to influence the economic decisions of users taken on the basis of the financial 
statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional 
judgment and maintain professional skepticism throughout the audit. 

We also: 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. 

The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the Entity's internal control. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by management. 



 Conclude on the appropriateness of management's use of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that 
may cast significant doubt on the Entity's ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor�s report to the related disclosures in the 
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based 
on the audit evidence obtained up to the date of our auditor�s report. However, future events or conditions 
may cause the Entity to cease to continue as a going concern. 

 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, 
and whether the financial statements represent the underlying transactions and events in a manner that 
achieves fair presentation. 

 Communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that 
we identify during our audit. 

 Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial 
information of the entities or business units within the group as a basis for forming an opinion on the group 
financial statements. We are responsible for the direction, supervision and review of the audit work 
performed for the purposes of the group audit. We remain solely responsible for our audit opinion. 

Chartered Professional Accountants  

Calgary, Alberta 

July 11, 2025 



THE MUSTARD SEED 
Combined Consolidated Statement of Financial Position 

March 31, 2025, with comparative information for 2024 

 2025 2024 

Assets 

Current assets: 
Cash and cash equivalents $ 18,570,916 $ 15,625,130 
Accounts receivable (note 4) 908,744 518,924 
Prepaid expenses 1,176,943 396,257 
  20,656,603 16,540,311 

Non-current assets: 
Derivative asset (note 7(b)) � 175,100 
Capital assets (note 5) 77,695,021 80,291,038 
  77,695,021 80,466,138 

  $ 98,351,624 $ 97,006,449 

Liabilities and Net Assets 

Current liabilities: 
Accounts payable and accrued liabilities $ 4,361,528 $ 4,181,143 
Deferred contributions (note 6) 4,711,427 1,586,966 
Loans and borrowings (note 7) 9,869,960 10,300,901 
  18,942,915 16,069,010 

Non-current liabilities: 
Non - current portion of deferred contributions (note 6) 1,718,318 3,265,962 
Deferred capital contributions (note 8) 54,007,477 53,759,033 
  55,725,795 57,024,995 

Total liabilities 74,668,710 73,094,005 

Net assets 23,682,914 23,912,444 

Commitments and contingencies (note 9) 
Subsequent event (note 13) 

  $ 98,351,624 $ 97,006,449 

See accompanying notes to the combined consolidated financial statements. 

Approved on behalf of the boards of directors: 

  (The Mustard Seed Society) (The Mustard Seed Foundation) 



THE MUSTARD SEED 
Combined Consolidated Statement of Operations and Net Assets 

Year ended March 31, 2025, with comparative information for 2024 

2025 2024 

Revenues: 
Grants and government funding $ 31,319,831 $ 25,837,831 
Donations (note 10)  27,665,705  23,536,217 
Rental and service revenue 3,440,448 2,873,658 
Other income 1,780,189 1,479,332 

  64,206,173 53,727,038 

Expenses: 
Programs: 

Government supported 28,187,848 21,962,156 
Donation funded 25,343,801 21,147,768 
  53,531,649 43,109,924 

  
Other: 

Resource development, marketing and 
public education 6,764,777 6,821,202 

Rental properties 3,385,677 3,719,270 
Administration 578,500 553,905 
  10,728,954 11,094,377 

  64,260,603 54,204,301 

Deficiency of revenues over expenses before other items (54,430) (477,263) 

Loss on derivative contract (note 7(b)) (175,100) (105,996) 
Gain on disposal of capital assets � 48,333 
 
Deficiency of revenue over expenses  (229,530)  (534,926) 

Net assets, beginning of the year 23,912,444 24,447,370 

Net assets, end of year $ 23,682,914 $ 23,912,444 

See accompanying notes to combined consolidated financial statements. 
 



THE MUSTARD SEED 
Combined Consolidated Statement of Cash Flows 

Year ended March 31, 2025, with comparative information for 2024 

2025 2024 

Cash provided by (used in): 

Operating activities:  
Deficiency of revenues over expenses $ (229,530) $ (534,926) 
Items not affecting cash flows: 

Amortization of capital assets  4,324,931 4,087,824 
Amortization of deferred capital contributions (note 8) (3,334,691) (3,038,427) 
Loss on derivative contract (note 7(b)) 175,100 105,996 
Gain on sale of capital assets � (48,331) 
  935,810 572,136 

Net change in non-cash working capital balances: 
Accounts receivable (389,820) 209,103 
Prepaid expenses (780,686) (129,696) 
Accounts payable and accrued liabilities 180,385 322,475 
Deferred contributions 1,576,817 3,598,676 
  1,522,506 4,572,694 

Financing activities: 
Repayment of loans and borrowings (430,941) (261,350) 
Proceeds from loans and borrowings � 1,000,000 
Capital contributions received (note 8) 3,583,135 5,084,158 
  3,152,194 5,822,808 

Investing activities: 
Purchase of capital assets (1,728,914) (9,670,319) 
Proceeds from sale of capital assets � 233,920 
  (1,728,914) (9,436,399) 

 
Increase in cash and cash equivalents 2,945,786 959,103 

Cash and cash equivalents, beginning of year 15,625,130 14,666,027 

Cash and cash equivalents, end of year $ 18,570,916 $ 15,625,130 

See accompanying notes to combined consolidated financial statements. 
 



THE MUSTARD SEED 
Notes to Combined Consolidated Financial Statements 

Year ended March 31, 2025, with comparative information for 2024 

1. Nature of organization: 

These combined consolidated financial statements are comprised of the combined operations of 
The Mustard Seed Society (the �Society�) and The Mustard Seed Foundation (the �Foundation�) 
(together herein referred to as �TMS�). The Foundation is consolidated to include Seed Works 
Inc. (�Seed Works�), a corporation incorporated under the Alberta Business Corporations Act and 
is a wholly-owned subsidiary of the Foundation. TMS is a Christian non-profit, registered 
charitable organization that has been caring for the needs of those experiencing poverty and 
homelessness since 1984. Through its ministry centers across Alberta, Kamloops (British 
Columbia), and Saskatoon (Saskatchewan) TMS delivers basic services, housing and 
employment programs to those in need and partners with the community to address the root 
causes of poverty. 

Services provided by TMS include: 

(a) Basic services: 

 Meals and food hampers; 
 Clothing and personal hygiene items; 
 Operate 732 emergency shelter beds and 591 regular housing units in Alberta, BC and 

Saskatchewan; 
 Spiritual support, Bible studies and worship services; and 
 Health and wellness programs � dental, chiropractic, and medical. 

(b) Employment: 

 Job search assistance; 
 Job preparation assistance � résumé help, interview preparation; 
 One-on-one job coaching and mentoring; and 
 Referrals for skills training and education. 

(c) Housing: 

 Permanent, supportive housing; 
 Housing advocacy; 
 Support through resident assistants and caseworkers; and 
 Community building, recreation and leisure opportunities, and social activities. 

TMS accomplishes its mission through: 

 Mobilizing volunteers from the church and community to care for the needs of those 
experiencing homelessness and poverty; 

 Educating the community on the issues of poverty and homelessness through speaking 
presentations, information booths, tours, inner-city missions opportunities for students, 
etc.; 

 Fundraising activities that involve individual, corporate, government and other supporters; 
and  

 Receiving and distributing gifts-in-kind of food, clothing, personal hygiene items, gift 
certificates and other needed items. 



THE MUSTARD SEED 
Notes to Combined Consolidated Financial Statements, page 2 

Year ended March 31, 2025, with comparative information for 2024 

1. Nature of organization (continued): 

TMS strives to support change in the lives of those in need, together with the celebrated efforts of 
volunteers, donors and the community.  

The Society and the Foundation are incorporated under the Societies Act of the Province of 
Alberta. With the exception of Seed Works, the Society and the Foundation are registered as 
charitable organizations authorized to issue donation receipts for income tax purposes under 
paragraph 149(1) of the Income Tax Act, and are exempt from Federal and Alberta income taxes, 
provided certain requirements of the Income Tax Act are met. 

 

2. Basis of presentation: 

These combined consolidated financial statements have been prepared in accordance with 
Canadian Accounting Standards for Not-for-Profit Organizations (�ASNPO�). 

 

3. Significant accounting policies: 

The following is a summary of significant accounting policies followed in preparation of the 
combined consolidated financial statements: 

(a) Basis of combination and consolidation: 

The TMS combined consolidated financial statements include the combined operations of the 
Society and the Foundation, which is consolidated to include Seed Works. The Society and 
the Foundation are independent entities that exist for a common economic and community 
purpose. Inter-entity balances and transactions are eliminated in preparing the combined 
consolidated financial statements. 

(b) Use of estimates and judgment: 

The preparation of combined consolidated financial statements in accordance with ASNPO 
requires management to make judgments, estimates and assumptions that affect the 
application of accounting policies and the recorded amounts of assets and liabilities and 
disclosure of contingent assets and liabilities and the reported amounts of revenue and 
expenditures. Actual results may differ from those estimates.  

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 
accounting estimates are recognized in the period in which the estimates are revised and in 
any future periods affected.  

In preparing these combined consolidated financial statements, the significant judgments 
made by management in applying TMS�s accounting policies and the key sources of 
estimation were the amortization rates and useful lives of capital assets, allocation of 
expenditures and valuation of gift-in-kind donations.  



THE MUSTARD SEED 
Notes to Combined Consolidated Financial Statements, page 3 

Year ended March 31, 2025, with comparative information for 2024 

3. Significant accounting policies (continued): 

(c) Revenue recognition: 

TMS follows the deferral method of accounting for contributions. Revenue containing 
conditions as to its use (restricted contributions) is deferred until the conditions are fulfilled. 
Contributions, including government funding not containing restrictions as to their use, are 
recognized upon receipt or when receivable if the amount can be reasonably estimated and 
collection is assured. Rental revenue is recognized in the period during which occupancy 
took place.  

Investment income, which includes interest, dividends, realized and unrealized gains and 
losses on sale of investments, are recognized on an accrual basis.  

Donations and government funding restricted for the acquisition of capital assets are 
recognized as revenue in amounts that match the amortization expense of the related capital 
assets purchased with the donations and government funding.  

In-kind contributions of goods and services are recognized in the combined consolidated 
financial statements at fair value as at the date of contribution when fair value can be 
reasonably estimated and when the materials and services are used in the normal course of 
the organization's operations and would otherwise have been purchased. 

(d) Cash and cash equivalents: 

Cash and cash equivalents include deposits in banks, certificates of deposit and other short-
term investments with original maturities of less than 90 days at year end. 

(e) Capital assets: 

Capital assets are measured at cost less accumulated amortization. Land is carried at cost 
and not amortized. Cost includes expenditures that are directly attributable to the acquisition 
of the asset. Assets under construction are not amortized until they are available for use. 

Amortization is calculated on a straight-line basis over the estimated useful lives of the assets 
as follows: 

 
Asset Category  Term 

Tangible capital assets: 
Buildings 25 years 
Furniture and equipment  5 years 
Vehicles and computer hardware  3 1/3 years 

Intangible assets: 
Computer software  5 years 

 



THE MUSTARD SEED 
Notes to Combined Consolidated Financial Statements, page 4 

Year ended March 31, 2025, with comparative information for 2024 

3. Significant accounting policies (continued): 

(f) Financial instruments: 

Financial instruments are recorded at fair value on initial recognition.  Freestanding derivative 
instruments that are not in a qualifying hedging relationship and equity instruments that are 
quoted in an active market are subsequently measured at fair value. All other financial 
instruments are subsequently recorded at cost or amortized cost, unless management has 
elected to carry the instruments at fair value. TMS has not elected to carry any such financial 
instruments at fair value.  

Transaction costs incurred on the acquisition of financial instruments measured subsequently 
at fair value are expensed as incurred. All other financial instruments are adjusted by 
transaction costs incurred on acquisition and financing costs, which are amortized using the 
straight-line method. 

Financial assets are assessed for impairment on an annual basis at the end of the fiscal year 
if there are indicators of impairment.  If there is an indicator of impairment, TMS determines if 
there is a significant adverse change in the expected amount or timing of future cash flows 
from the financial asset. If there is a significant adverse change in the expected cash flows, 
the carrying value of the financial asset is reduced to the highest of the present value of the 
expected cash flows, the amount that could be realized from selling the financial asset or the 
amount TMS expects to realize by exercising its right to any collateral. If events and 
circumstances reverse in a future period, an impairment loss will be reversed to the extent of 
the improvement, not exceeding the initial carrying value.  

(g) Impairment of long-lived assets: 

Long-lived assets are tested for impairment whenever events or changes in circumstances 
indicate that the carrying amount of an asset may not be recoverable and exceeds its fair 
value or replacement cost. An impairment loss is recognized when the asset�s carrying 
amount is not recoverable and the asset no longer contributes to TMS�s ability to provide 
services or that the future economic benefits or service potential associated with the assets is 
less than its net carrying amount. 

(h) Volunteer services: 

The efforts of volunteer workers are not reflected in the accompanying combined 
consolidated financial statements, in as much as no objective basis is available to measure 
the value of such services. However, a substantial number of volunteers have donated 
significant amounts of their time to TMS. 



THE MUSTARD SEED 
Notes to Combined Consolidated Financial Statements, page 5 

Year ended March 31, 2025, with comparative information for 2024 

3. Significant accounting policies (continued): 

(i) Related party transactions: 

Monetary related party transactions and non-monetary related party transactions that have 
commercial substance are measured at the exchange amount when they are in the normal 
course of business, except when the transaction is an exchange of a product or property held 
for sale in the normal course of operations. Where the transaction is not in the normal course 
of operations, it is measured at the exchange amount when there is a substantive change in 
the ownership of the item transferred and there is independent evidence of the exchange 
amount. 

All other related party transactions are measured at the carrying amount. 

 

4. Accounts receivable: 

Accounts receivable is comprised of the following: 
 
  2025 2024 
 
Government funding receivable  $ 493,581 $ 241,976 
Government taxes recoverable  214,934  240,322 
Trade accounts receivable and other 200,229 36,626 
 
  $ 908,744 $ 518,924 
 
 

5. Capital assets: 

The net carrying amount of capital assets is as follows: 

 
    2025 2024 
   Accumulated Net book Net book 
  Cost amortization value value 

Land $ 12,652,829 $ � $ 12,652,829 $ 12,402,829 
Buildings 98,011,282 34,229,066 63,782,216 66,905,643 
Furniture and equipment 3,385,84 2,451,254 934,592 881,641 
Computer hardware & software 1,261,872 1,202,342 59,530 83,935 
Vehicles 603,759 337,905 265,854 16,990 
 
  $ 115,915,588 $ 38,220,567 $ 77,695,021 $ 80,291,038 



THE MUSTARD SEED 
Notes to Combined Consolidated Financial Statements, page 6 

Year ended March 31, 2025, with comparative information for 2024 

6. Deferred contributions: 

Deferred contributions relate to externally restricted operating funding received in the current year 
for subsequent years� expenses. These contributions must be used for specific purposes 
designated by the funders. As at March 31, 2025, the balance of deferred contributions was 
$6,429,745 (2024 � $4,852,928) of which the current portion was $4,711,427 (2024 � 
$1,586,966). During the year $29,604,409 (2024 � $24,614,903) in current deferred contributions 
was received and $28,027,592 (2024 � $21,016,227) was recognized as revenue upon the 
satisfaction of all externally imposed restrictions. 

 

7. Loans and borrowings: 

Loans and borrowings are comprise of the following: 
 
  Notes 2025 2024 
 
BMO loan (Open Door Manor, Edmonton):  (a) $ 650,745 $ 703,868 
BMO loan (1010 Center, Calgary and 
    Neighbour Center, Edmonton): (b) 4,761,797 4,944,176 
BMO loan (Wellness Centre, Edmonton): (c) 1,098,358 1,152,857 
BMO loan (Ogden Family Building, Calgary): (d) 3,359,060 3,500,000 
 

Total current portion $ 9,869,960 $ 10,300,901 

 

(a) BMO loan (Open Door Manor, Edmonton): 

The loan is repayable in fixed principal monthly instalments of $4,427 and is due on demand. 
Monthly interest is computed at the bank�s prime rate plus 0.5% per annum. The loan facility 
is secured by a registered first-ranking mortgage in the amount of $990,000 on the financed 
property. Interest expense of $45,896 was paid during the year (2024 � $55,794). 

(b) BMO loan (1010 Center, Calgary and Neighbour Center, Edmonton): 

This facility was converted to a term loan on March 27, 2025 and matures on March 27, 
2045. The loan is repayable with monthly instalments of $32,867 representing both principal 
and interest. Interest is a variable rate at the bank�s prime rate plus 0.5% per annum. The 
loan is repayable on demand and is secured by a registered first-ranking mortgage in the 
amount of $12,100,000 on the 1010 property. During the year interest expense of $153,714 
(2024 � $149,544) was incurred on the overall facility. The principal amount due in the next 
year is $136,857 (2024 � $171,752). However, the entire balance outstanding is reflected as 
a current liability due to the demand nature of the loan. 



THE MUSTARD SEED 
Notes to Combined Consolidated Financial Statements, page 7 

Year ended March 31, 2025, with comparative information for 2024 

7. Loans and borrowings (continued): 

(b) BMO loan (1010 Center, Calgary and Neighbour Center, Edmonton) (continued): 

Prior to conversion on March 27, 2025, the previous loan also had an interest rate swap, 
which matured on that date. The interest rate on that loan as a result of the swap was 2.97% 
per annum. The fair  market value of the swap at March 31, 2025 was an asset of $nil (2024 
� $175,100). During the year TMS recognized the loss on the swap of $175,100 (2024 � 
105,906). 

(c) BMO loan (Wellness Centre, Edmonton): 

The loan is repayable in fixed principal monthly instalments of $4,192 and variable interest at 
the bank�s prime rate plus 0.5% per annum. The non-revolving loan is repayable on demand 
and is secured by a registered first-ranking mortgage in the amount of $1,200,000 on the 
financed property. Interest expense of $75,969 was incurred during the year (2024 � 
$89,274). 

The principal amount due in the next year is $50,306 (2024 � $50,306). However, the entire 
balance outstanding is reflected as a current liability due to the demand nature of the loan. 

(d) BMO loan (Ogden Family Building, Calgary): 

Interest on the loan is payable monthly, at the bank�s prime rate plus 0.5% per annum. The 
non-revolving loan has a term of 5 years and is repayable on demand. At March 31, 2025, 
$3,359,060 (2024 � $3,500,000) had been drawn from the $5,000,000 loan facility. Interest 
expense of $ 230,804 (2024 � $171,115) was incurred during the year. The loan is secured 
by a registered first ranking mortgage in the amount of $12,100,000 on the mortgaged 
property and assignment of rents over the property. On March 31, 2024, the loan was termed 
out over 25 years with fixed principal monthly payments of $11,745 plus Interest.  The 
principal amount due in the next year is $140,940 (2024 � $140,940). 

(e) Available borrowing: 

At March 31, 2025, TMS had $1 million (2024 � $1 million) available on a revolving demand 
loan facility for general operating purposes. The facility bears interest at the bank�s prime rate 
plus 0.5%. At March 31, 2025, TMS had $nil drawn on this facility (2024 � $nil). The facility is 
secured by general security agreement over the assets of TMS and other various security 
requirements as outlined in the lending agreement. 

 



THE MUSTARD SEED 
Notes to Combined Consolidated Financial Statements, page 8 

Year ended March 31, 2025, with comparative information for 2024 

7. Loans and borrowings (continued): 

(f) Scheduled repayments: 

Absent any unanticipated demand for repayment, the annual scheduled repayments of loans 
and borrowings are as follows: 

 
   Amount 

2026  $ 381,225 
2027  388,888 
2028  396,477 
2029  404,707 
2030  415,146 
Thereafter  7,883,517 

   $ 9,869,960 

(g) Bank covenants: 

At March 31, 2025, under the terms of lending agreements, TMS has no financial or reporting 
covenant requirements to be met. 

(h)  Credit card facility: 

The credit card facility is a corporate Visa facility up to $355,000 (2024 � $355,000). As at 
March 31, 2025, the balance on this facility is $nil (2024 � $nil). 

 

8. Deferred capital contributions: 

Deferred capital contributions represent restricted funds received and designated to be used for 
capital purposes. Changes during the year comprise the following: 
 
   2025 2024 
 
Balance, beginning of year $ 53,759,033 $ 51,713,302 
Contributions received 3,583,135 5,084,158 
Contributions recognized as revenue (3,334,691) (3,038,427) 
 
  $ 54,007,477 $ 53,759,033 
 

Deferred capital contributions recognized as revenue are included in donations amounting to 

$1,609,520 (2024 � $1,488,112) and government funding revenue amounting to $1,725,170 
(2024 � $1,550,315) on the statement of operations. 

 



THE MUSTARD SEED 
Notes to Combined Consolidated Financial Statements, page 9 

Year ended March 31, 2025, with comparative information for 2024 

9. Commitments and contingencies: 

(a) Operating leases: 

TMS leases buildings, vehicles and equipment under operating leases over terms that 
typically range from 2 to 10 years, with options to renew the leases prior to the end of the 
term.  

Non-cancellable annual operating lease commitments are payable as follows: 
 
   Amount 

2026   $ 592,551 
2027    517,740 
2028    483,624 
2029    240,690 
2030    148,842 
Beyond    155,124 

(b) Contingencies: 

TMS is engaged in certain claims and legal actions in the ordinary course of operations. 
Management believes that the ultimate outcome of these actions will not have a material 
adverse effect on the results of operations or financial position of TMS.  

 

10. Contributed goods and services: 

TMS receives contributions of goods and services. Contributions of goods that have an 
independently determinable fair value, and would have otherwise been purchased, are recorded 
as revenue. Consumption or use of these goods is reflected as program expenses.  

Amounts recognized in the statement of operations for the year are as follows: 

 
  2025 2024 
 
Donation revenue $ 1,596,481 $ 1,668,550 
Program expense 1,596,481 1,668,550 
 
 
 



THE MUSTARD SEED 
Notes to Combined Consolidated Financial Statements, page 10 

Year ended March 31, 2025, with comparative information for 2024 

11. Financial risks and concentration of credit risk: 

(a) Currency risk: 

Currency risk is the risk associated with transacting in and holding balances that are 
denominated in foreign currencies. Occasionally, TMS receives donations denominated in 
foreign currencies. These are converted to Canadian currency as soon as practicable. Aside 
from these transactions, TMS is not exposed to currency risk. There has been no significant 
change to currency risk exposure during the year. 

(b) Liquidity risk: 

Liquidity risk is the risk that TMS will be unable to fulfill its obligations on a timely basis or at a 
reasonable cost. TMS manages its liquidity risk by monitoring its operating cash flow 
requirements, and by preparing budgets and cash flow forecasts to ensure it has sufficient 
funds to meet its obligations. There has been no significant change to liquidity risk exposure 
during the year. 

(c) Credit risk: 

Credit risk is the risk that a counter-party will default on its contractual obligations resulting in 
a financial loss. TMS is exposed to credit risk on its accounts receivable, cash and cash 
equivalents. Management assesses on a continuous basis its accounts receivable and 
makes a provision for any amounts that are not collectible through an allowance for doubtful 
accounts.   Cash and cash equivalents is deposited at major commercial banks. There has 
been no significant change to credit risk exposure during the year. 

(d) Interest rate risk: 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will 
fluctuate as a result of changes in market interest rates. TMS is exposed to interest rate risk 
on interest-bearing cash deposits and loans and borrowings, including certain loans and 
borrowings that bear interest at rates that fluctuate with market interest rates (note 7). There 
has been no significant change to interest rate risk exposure during the year. 



THE MUSTARD SEED 
Notes to Combined Consolidated Financial Statements, page 11 

Year ended March 31, 2025, with comparative information for 2024 

12. Additional information: 

As required under Section 7(2) of the Charitable Fund-raising Act, the following amounts are 
disclosed: 

 
  2025 2024 
 
Gross contributions received, exclusive of 

government contributions $ 27,665,705 $ 23,536,217 
Total direct expenses incurred for soliciting contributions 3,353,743 3,621,226 
Remuneration to employees whose principal duties 

involved fundraising 3,411,034 3,199,976 
 

13. Subsequent event: 

Subsequent to year end, The Mustard Seed Foundation purchased a 7,200 square feet property 
in the community of Canora in Edmonton for a cash consideration of $1,400,000. The space 
increases TMS�s capacity in providing meals and will also enable the organization to add 
additional program supports in serving the vulnerable and homeless primarily in the community 
as well as for the city overall. 

 

14. Related party transactions: 

During the year, management engaged a consultant on an interim basis, who is related to an 
individual serving on The Foundation�s Board, to provide services to the organization. 

During the year, TMS incurred $150,000 (2024 � $157,120) in fees and as at year end $nil (2024 
� $20,000) was payable by TMS which was included in accounts payable and accrued liabilities 
in the combined consolidated financial statements. 

All related party transactions were conducted in the normal course of business and are recorded 
at the exchange amount. 

 

15.  Comparative information: 

Certain comparative information has been reclassified, where applicable, to conform with the 
presentation adopted in the current year. These reclassifications did not impact deficiency of 
revenue over expenses or net assets.  

 




